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resellers who provide their own Operator Services. Verizon VA is proposing

Yes.

a stand-alone basis?

discussed above reflects the costs that Verizon VA would avoid if it were not

entitled to a discount for stand-alone vertical services, it would have to

13.06%

Reseller Using Verizon VA Operator

14.32%

Reseller using own Operator

retail on a stand-alone basis. Moreover, the avoided retail cost discount

No. As explained by Verizon witness Josephine Maher, Verizon VA does

the following discounts, which are displayed in Tab 1 of the resale study:

vertical feature, Verizon VA would continue to provide the basic dial tone

not offer vertical services (e.g., Call Forward Busy Line/Don't Answer) at

providing the service at retail. However, if the reseller were reselling only a

would continue to incur the costs of taking retail customer orders and of

Should the discount apply to the resale of vertical services by reseUers on

billing and collection. Thus, if the Commission determined that resellers are

service and would not necessarily avoid any costs. For example, Verizon VA

determine a separate wholesale discount rate for such services.

Does this conclude the Panel's testimony?

2

3

4

5

6 Q.

7

8 A.

9

10

I I

12

13

14

15

16

17

18

]9

')" Q._tJ

21 A.

- 365 -



VERIZON VIRGINIA INC. PANEL TESTIMONY ON
UNBUNDLED NETWORK ELEMENTS AND

INTERCONNECTION COSTS

- 366 -



1-



** cO'3~~d l~101 **

Declaration ofDonald Albert

I declare under penalty ofperjury that the foregoing is true and correct. Executed this

3 JSf day ofJuly, 2001.

Donald Albert
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Declaration of Ralph Curbelo

I declare under penalty of perjury that I have reviewed the foregoing panel testimony and

that those sections as to which I testified are true and correct.

~
Executed this 02& day of July, 2001.

Ralph Curbelo



Declaration of Joseph Gansert

I declare under penalty of perjury that I have reviewed the foregoing panel testimony and

that those sections as to which I testified are true and correct.

:(-1"Executed this 5 day of July, 2001.



Declaration of Nancy Matt

I declare under penalty of perjury that I have reviewed the foregoing panel testimony and

that those sections as to which I testified are true and correct.

.... 1-i"Y\
Executed this·::o.l day of July, 2001.
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Declaration of Louis Minion

I declare under penalty of perjury that I have reviewed the foregoing panel testimony and

that those sections as to which I testified are true and correct.

Executed this at\. day of July, 2001.

,~~-:
IS Minion
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Declaration of Carlo M. Peduto II

I declare under penalty ofpeIjury that I have reviewed the foregoing panel testimony and

that those sections as to which I testified are true and correct

Executed this 2-(,cIA day of July, 2001

Carlo M. Peduto II
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Declaration of Gary Sanford

I declare under penalty of petjUIy that I have reviewed the foregoing:panel testimony and

thaI those sections as to which I testified aJ't. trUe and correct.

_10<1 this* day ofJuly, 2001,



Declaration of John White

I declare under penalty of perjury that I have reviewed the foregoing panel testimony and

that those sections as to which I testified are true and correct.

Executed this 2C: day of July, 2001.

---J~~IJI!L:>
;;1= John White
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FOR l'!'iBl:NDLED NETWORK ELEMENTS

EXECUTIVE OVERVIEW

The purpose of this document is to provide the reader with a framework for

understanding and evaluating the cost studies presented and sponsored by Verizon in

regulatory proceedings seeking to establish the costs of Unbundled Network Ele-

mems (l'l\Es) provided to CLECs under the Telecommunications Act of 1996. 1 We

briefly summarize here the methodology and the costing tools utilized in the prepara-

tlOn ofVerizon's cost studies.

Verizon's studies are based on forward-looking assumptions about network

technology, as required by current FCC rules. 2 The specific plant characteristics as-

sumed in Verizon's studies differ somewhat from jurisdiction to jurisdiction based

on the location of the existing Verizon wire centers in those jurisdictions and the

most efficient network design for serving customers in those jurisdictions. In all

cases. however. the technology used reflects the most efficient technology being de-

ployed in Verizon's network, This document provides background with respect to

The' rplp\:ll1t network technology in connection with certain UNEs.

I This manual is designed to pro\'ide a summary. high-level o\'en'iew of Verizon's general cost­
ing methodology. It is not intended to be state-specific or to supplant any state-specific testi­
l1IonJ. Any discrepancies between the manual and testimony filed in this or other proceedings
should be resolved by referring to the state-specific testimony.

. The cost studi.'s used by Verizon arc designed to comply with the Total Element Long Run Incre­
:,;,'nL,! C'st (TELRIC) methodology as currently required by the FCCs rules. although we note that
t!w,e rule, are currently under review and that the studies may be changed if those rules are invali­
dated.
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r. INTRODLCTION TO STUDY METHODOLOGIES

UNE costs are divided into two general categories: recurring and non-

recurring. Recurring costs are the ongoing costs associated with providing the UNE

and are reflected in the monthly costs Verizon v·/ill charge the CLECs; the non-

recurring costs are one-time costs incurred by Verizon in connection with responding

to al1 individual CLECs UNE order.

Verizon perfomled various studies using several different costing tools to

analyze both the recurring and non-recurring forward-looking costs incurred in con-

nection with each UNE. After summarizing some general costing methodologies

used by Verizon in its studies. we discuss both the specific studies and the tools used

heJ0\\.

In generaL to determine recurring UNE costs, Verizon first calculated the

relevant material investments associated with each available unit of capacity in its

forward-looking network desih'11. and then applied a utilization factor to those costs

c:, .~', j :: ... i"atenal investment per unit in service. Where appropriate, invest-

ment loading factors were then applied to account for the costs associated with the

installation. engineering. power. land and buildings for the relevant equipment or

facilities. Verizon then applied annual cost factors to detennine the forward-looking

annual costs associated with the identified investment. These were divided by

I\\ehe to produce monthly recurring costs or divided by usage demand to calculate

per minute costs.

JULY 2001 - 2 -


